School Jurisdicbon Code: 6020

AUDITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2024
[Education Act, Sections 139, 140, 244)

6020 Aurora School Ltd.
Legal Name of School Jurlsdiction

12245 131 Street NW Edmonton AB T5L 1M8
Mailing Address

780-454-1855 wliang@auroraschool.ca
Contact Numbers and Email Address
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The extemnal auditors were given full access to school jurisdiction records.
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November 20, 2024
INDEPENDENT AUDITOR'S REPORT Edmonton, Alberta

To the Members of Aurcra School Ltd.
Opinion

We have audited the financial statements of Aurora School Ltd. (the Scheol), which comprise the
statement of financial position as at August 31, 2024, and the statements of operations, changes
in net financial assets and cash flow for the year then ended. and remeasurement of gains and
losses for the year then ended, and notes to the financial statements, including summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the School as at August 31, 2024, and the results of its operations, net
financial assets, and cash flow for the year then ended in accordance with Canadian public sector
accounting standards (PSAS).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under these standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the School in
accordance with ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Matter = Supplementary Information

We draw attention to the fact that the supplementary information included in Schedules 9 and 10
do not form part of the financial statements. We have not audited nor reviewed this supplementary
information and, accordingly, we do not express an opinion, a review conclusion or any other form
of assurance on this supplementary information.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PSAS, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial staterments, management is responsible for assessing the Schoeol's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
School or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the School's financial reporting
process.

{continues)



Independent Auditor's Report to the Members of Aurora School Ltd. (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

+ Identify and assess the risks of material misstatement of the financiat statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for cne
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations. or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the School’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the School's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the School to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

g:g-«stm 'ZU Fourak P

Kingstoh Ross Pasnak LLP
Chartered Professional Accountants




School Jurisdiction Code: 6020
STATEMENT OF FINANCIAL POSITION
As at August 31, 2024 (in dollars)
2024 2023
EINANCIAL ASSETS
Cash and cash equivalents {Schedule 5; Note 5) 3 6,359,385 | § 4,207,123
Accounts receivable (net after allowances) {Note 6} $ 81,726 | § 124,114
Portfolio investments )
Operating (Schedule 5; Note 7) | § - s §30,087 |
Endowments | $ = $ -
Inventories for resale |3 - $ -
Other financial assets 3 - |3 o=}
Total financial assets $ 6,441,111 | § 4,951,324
LIABILITIES
Bank indebtedness $ - $ -
Accounts payable and accrued liabilities (Note 8) $ 1,453,100 | $ 310,388 |
Unspent deferred contributions (Schedule 2, Note 15} | g 338,043 ( § 79,860
Employee future benefits liabilities $ = 3 -
Assel relirement obligations and environmental hiabililies 13 - |3 -
Other liabilities % 30418 8,986
Debt
Unsupported:  Debentures % - $ -
Mortgages and capital loans % - $ -
éapital leases {Note 9) $ 58,349 | § 56,072
Total liabilities 3 1853433 | § 456,206
Net financial assets | $ 4,587,678 1 $ 4,495,118 [
NON-FINANCIAL ASSETS
Tangible capital assets {Schedule 6) $ 4215120 | $ 5,096,929
Inventory of supplies $ - $ -
Prepaid expenses (Note 10, 15) 1% 277,290 | § 145,965
Other nen-financial assets $ - |Is .
~ Total non-financial assets $ 4492410 | 5,242,804
Net assets before spent deferred capital contributions $ 9,080,088 | $ 9,738,012 |
.Spent deferred capital contributions (Schedule 2; Note 15} | g 1,479,739 [s 1,525,238
Net assets $ 7600349 | § 8,212,774
Net assets (Note 11)
Accumulated surplus {deficit) {Schedule 1} $ 7,600,349 | § 8,212,774
Accumulated remeasurement gains (Iosse_s)_ $ - $ .
$ 7,600,349 | § 8,212,774
Contractual obllga.tlons (Note 12}

The accompanying noles and schedules are part of these financial statements.

Classification: Protected A



School Jurlsdiction Code: 6020
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2024 {In dollars)
Budget Actual Actual
2024 2024 2023

REVENUES
Government of Alberta {Mote 15) $ 12,530,880 | 3 12531499 | § 10,646,087 |
Federal Government and other govemment granls $ $ - |3 -
Property taxes $ [§ - 18 a—
Fees {Schedule 3} $ 821,725 rs 788,389 | § 562,001 |
Sales of services and products {Schedule 3} $ 10,000 | § 16,568 | § 10,205 |
Invesiment income {Schedule 3} $ 160,000 | § 287763 | $ 229,444 |
Oonations and other contributions $ 47,000 | § 66,616 | $ 55,036 |
Other revenue {Schedule 3} | $ 3 23126 | $ 910

Total revenues $ 13,569,605 | $ 13,713,961 | $ 11,503,683
EXPENSES . =
Instruction - ECS {Schedule 3: Note 15} Ik 1% 416,692 | § 418,766 |
Instruction - Grades 1 to0 12 {Schedule 3; Note 15) $ 9.649,348 | § 8.769,860 | § 7,295,022 |
Operations and maintenance {Schedule 3; Note 15} $ 2,564,405 | § 3042639 [ § 2,429.074 |
Transportation {Schedule 3; Note 15) $ 1429717 | § 1,612,850 +§ 935,331 |
System administration {Schedule 3; Note 15) $ 546,437 | § 484,346 | $ 433,523 |
External services $ $ - |3 E

Total expenses $ 14,189907 | $ 14,326,386 | $ 11,511,716
Annual operating surplus (deficit) $ (620,302) $ (612,425)| $ {8.033)
Endowment contributions and reinvested income $ $ - 13 e
Annual surplus {deficlt) $ {620,302)| $ (612,425)| $ 18,033}
Accumulated surplus (deficit) at baginning of year $ 8,212,774 | § 8,212,774 | % 8,220,808
Accumulated surplus (deficit) at end of year £ 7,502472 | % 7,600,349 | $ 8,212,774

The accompanying notes and schedules are part of these financial statements.
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STATEMENT OF CASH FLOWS
For the Year Erded August 31, 2024 {in dolla

Schoot Jurisdiction Code:

rs)

2024

6020

2023

CAS

A O

B.C

H FLOWS FROM:

PERATING TRANSACTIONS

Annual surplus (deficit)

Add {Deduct) items nol affecting cash.
Amortization of tangible capilal assets

12.425)| 5

1,539,174

Net [gainjloss on dispasal of tangible capilal assets
Transfer of tangible capital assets {irom yto other entities

[Gainj'Loss on sale oI'Enfolio investments
Spenl deferred capital recognized as revanue

Deferred capilal revenue write-down / adj.
Incraase/{Decrease) in emgloyee future benefit liabilities

Donations in kind

477,792}

{471.280)

{IncreaselDiecrease in accounts recenvabla
{IncreaseliDecrease in inventories for resale

448,957

905,480

44,044

{Increase)Uecrease in other financial assets
{IncreaseliDiacraase in inventory of supplies
{IncreaselDecrease in prepald expenses

{131,325

{20,402)

{Increase)Dacrease in other non-financial assets

Increase/|Decrease} in accounts payable, accrued and olher habilities
Increasel/(Decrease] in unspent def

d contributions

e

1,136,767 |
691,376

Increasef{Decrease] in asset retirament obligations and environmental liabilities
Asset retiremant obligation provision

142,084
41,813

Total cash flows from cperating transactions

APITAL TRANSACTIONS
Acqusition of tangible capital assets

Net proceads (rom disposal of unsupporied capital assels =

Other {describe]
Total cash flows from capital transactions

L INE I BRE B BRE T T R T I L

$
3
3
$
$
3
$
3
$
3
_a23els
$
b3
$
$
3
$
$
$
-1
$
3

2,188,162

1,113,029

1657,365}]

668,21 Zﬂi

v o

$
$
- Is
1657,365)| $

1668,212)

C.INVESTING TRANSACTIONS

Purchases of partfolic investments
Proceeds on sale of portfolio i

Other {Dascribe)

1088)]

530,087 |

Other [describe)
Total cash flows from invesiing transactions

D. FINANCING TRANSACTIONS

tncrease (decreasa) in cash and cash equi

Debt issuances

530,087

- o

Debt repayments -
Increase (decrease] in spant daferred capital contributions

Capilal lease issuances
Capial leasa payments
Other (describe)
Other (describe)

Total cash flows from financing transactions

W e R

-
w
3
-~

ale @ e e e

1,377

-

2,062,261

L d

488,100

Cash and cash equivalants, at beginning of year
Cash and cash equivalents, at end of year

4.297,122

-

3.809.023

L

§.159,385
—

4.297.123

Classification: Protected A

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code:

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the Year Ended August 31, 2024 (in dollars}

6020

Budget 2024 2023
2024
Annual surplus (deficit) $ (620,302)| $ (612,425)] $ (8,033)
Effect of changes in langible capital assets
Acquisition of tangible capital assets $ c $ (1,089,658)| § (668,212)
Amortization of tangible capital assets $ 1,363,511 | $ 1,539,174 | § 1,384,763
Net (gain)/loss on disposal of tangible capital assets $ - 3 S s
Net proceeds from disposal of unsupported capital assets $ - $ - 1% =
Write-down carrying value of tangible capital assels ] - 1% - 1% =
Transfer of tangible capital assets (fromyto other entilies $ - $ - $ -
Other changes $ - |3 - |3 =
Total effect of changes in tangible capital assets $ 1,363,511 | $ 449,516 | § 716,551
Acquisition of inventory of supplies $ - $ & $ -
Consumption of inventory of supplies $ - |3 - |$ =
{Increase)/Decrease in prepaid expenses $ - $ (131,324)| $ {20,402)
(Increase)/Decrease in other non-financial assets $ S 3 S $ =
Net remeasurement gains and {losses) $ o $ : $ C
Change in spent deferred capital contributions (Schedule 2) 3 (477,792)| $ (45,499)| $ {471,250}
Other changes IMR Deffered Revenue $ - |% 432,293 | $ -
Increase {decrease) in net financlal assets $ 265417 | § 92,561 | $ 216,866
Net financial assets at beginning of year 3 4495118 | § 4,495,118 | § 4,278,252
Net financial assets at end of year $ 4,760,535 | § 4587678 | % 4,495,118

The accompanying notes and schedules are part of these financial statements.

Classification: Protected A 7




School Jurisdiction Code:

6020

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2024 {In dollars}

2024 2023
Unrealized gains (losses) attnibutable to!
Pertiolio investments $
0 $ - |3 ]
Other $ - |3
Amounts reclassified to the statement of operations.
Portfolio invesiments $ - |8
0 $ e ] -
Other $ - 13
Other Adjustment {Descnibe) [_5 ST - | 3 ]
Net remeasurement gains [losses) for the year $ - IS = ]
Accumulated remeasurement galns losses] at beginning of year $ = 1% E *
Accumulated remeasurement gains {losses) at end of year $ = $ -

The accompanying notes and schedulas are part of these financial statements

Classilication: Protected A &
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School Jurindiction Cods: 8020
SCHEDULE OF CASH, CASH EQUINALENTS, AND PORTFOLI) INVESTMENTS
For the Year Ended Auguat 31, 2024 {in dollars)
Cash & Cavh Squivatents e 202
Average
Effactive
({Market}
Yield Cost Amortized Cosl Amortized Cost
Cash “O00% § 6350385 § 6350085 § 429713
Cashequivalents = - e g
Government of Canada. daect and
ntoed o0 .
Provincial, direct and guaranined 0-00% B
[= N
Other, ncluding GIC's 00% - =
Jotal cash and cash equivalerts LA R S AL
Ses Mote oo lor sdddional detal
EBortfollo nvestments 2024 02
Investments Measured al Falr Valus
Average Invastments T Tnvestavanis
Effactive Measurad at Maaswad at Explaln the reason for differsnce i
{Markat) CostAmaortized Falr Valus (Lavel  Fair Value Falr valus  Subtotal of Falr CostAmertized PY Actuals sre different from prior
Yield Cost Cost 1) (Level 2) {Lavel 3) Valus Tolal Cost Fair Valua Total ‘year submlitted numbers
Intsrest-bearing sscuritiss
and short-term securities 0.00% § - § - 3 H - 8 - § -3 - 3 - & 530,087 _§ 530,087
Bonds and ag 0. - - - - - - - - - -
~0.00% B B 5 - S 5 - 530.087 530,087
Equities
Canadian equiiss 0.00% § = 8 - 8 - % - 8 - % - 3 - § - § -8 .
Global de ke 0.00% - - = 5 5 B - . =
L markes oquisi 0. - - - - - - - - -
Privata 0. - - - - - . - - - .
Hivags funds 0.00% - . = E - = = . E
0.00% = - B B - 5 - 0 = B
Inflation sanalitve
Real estate o.00% § 3 3 - 5 P 1 R 1 - .- % - % -5 .
Indrastryciure 0. = - = E - - - -
Renewabls senmrcesy 0.00% = . - - - - - . = B
DOther wwasimanta 0.00% = - - - - - - - .
0.00% - - - - - - - -
Strateglc, tactical, and currency
Investmants. 0.00% $ e $ L - $ - § - ¥ - 35 - § - $ - 3 b
Tatal partioho ivasiments 0.00% v . - - - - 530,087 Tin.08T
Saa Nota xxx for addibonat detad.
Borifollo [nvestmynts
2024
Level 1 Lovel 2 Level 3 Total
Pocled ireesiment funds -3 -3 3 -
Partiollo vestments Maasured at Fair Value 2024 2023
Lavel 1 Level 2 Lavel 3 Total Total
Portiolio investments in aquity instruments that ars
tad in an actve market, £ - § -8 - % - $  $30087
‘olio investments designated o their 127 valus
- . 5 : 5
i i — % 3 - 550087
Recontllation of Portlolic
Invesiments Classifled as Level 3 2024 013
Opaning balance $ -8 o
Pufchases - =
Sales (excluding reakzed pinatosses) = -
Reakized s (Losses) - -
Unrealized GairLosses| - -
Transfeen - aasa assdain - -
Trafalerout - ploase arssn . -
Ending balance I = 2
024 r023
Operating
Comt ) s -8 STl
Unvealized gains and losses - 1,296
Fa— T
Endowmants
Cost $ - % -
Unrealized gains and losses - .
Defemred revenue: - .
Total portiolio Investments 3 - % $30.087
Tha following represents the matunly structuse for portfokio investments based on principal amount
024 2023
Undes 1 year [ 0%
1105 yeans 0.0% 100.07%
610 10 yeaen 0.0% 0.0%
1110 2 pran 0.0% 0.7%
Over 20 years 0.0% 0.0F%
0%

Llaswfacabon: Protected A
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Aurora School Ltd.

Notes to the Financial Statements

Year ended August 31, 2024

1. AUTHORITY AND PURPOSE

Aurora School Ltd. (the "Scheool") is a non-profit charter school incorporated under the Companies Act
of Alberta. The Schoo! delivers education programs under the authority of the Schoof Act, Revised
Statutes of Alberta 2000, Chapter S-3 and the related Chartered School regulations.

The School receives funding for instruction and support under Education Grants Regulation (AR
215/2022). The regulation allows for the setting of conditions and use of grant monies. The School is
limited on certain funding allocations and administration expenses.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
These financial statements have been prepared in accordance with the CPA Canada Canadian public
sector accounting standards (PSAS). The financial statements have, in management’s opinion, been
properly prepared within reasonable limits of materiality and within the framework of the accounting

policies summarized below:
Basis of Financial Reporting

Valuation of Financial Assets and Liabilities

The organization's financial assets and liabilities are generally measured as follows:

Financial Statement Component Measurement

Cash and cash equivalents Cost

Accounts receivable Lower of cost or net recoverable value
Portfolio investments Fair value and cost or amortized cost
Accounts payable and other accrued liabilities Cost

Debt Amortized cost

For financial instruments measured using amortized cost, the effective interest rate method is used to
determine interest revenue or expense. Transaction costs are a component of cost for financial
instruments measured using cost or amortized cost. Transaction costs are expensed for financial
instruments measured at fair value.

Financial Assets

Financial assets are assets that could be used to discharge existing liabilities or finance future
operations and are not for consumption in the normal course of operations.

Financial assets are the School's financial claims on external organizations and individuals, as well as
cash and inventories for resale at year end.

Cash and Cash Equivalents

Cash comprises of cash on hand and demand deposits. Cash equivalents are short-term, highly liquid,
investments that are readily convertible to known amounts of cash and that are subject to an
insignificant risk of change in value. Cash equivalents have a maturity of three months or less at
acquisition and are held for the purpose of meeting short-term commitments rather than for investment
purposes.
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Accounts Receivable

Accounts receivable are recognized at the lower of cost or net recoverable value. A valuation allowance
is recognized when recovery is uncertain.

Portfolio Investments

The School has investments in portfolio investments that are quoted in an active market are recorded
at fair value and the associated transaction costs are expensed upon initial recognition. The change in
the fair value is recognized in the Statement of Remeasurement Gains and Losses as a
remeasurement gain or loss until the portfolio investments are derecognized. Upon derecognition, the
accumulated remeasurement gains or losses associated with the derecognized portfolic investments
are reversed and reclassified to the Statement of Operations.

Impairment is defined as a loss in value of a portfolio investment that is other than a temporary
decline and is included in the Statement of Operations. In the case of an item in the fair value
category, a reversal of any net remeasurement gains recognized in previous reporting periods up to
the amount of the write-down is reported in the Statement of Remeasurement Gains and Losses. A
subsequent increase in value would be recognized on the Statement of Remeasurement Gains and
Losses and realized on the Statement of Operations only when sold.

Detailed information regarding portfolio investments is disclosed in the Schedule 5: Schedule of Cash,
Cash Equivalents, and Portfolio Investments.

Other financial assets

Other financial assets are valued at the lower of cost or expected net realizable value.

Liabilities

Liabilities are present obligations of the School to external organizations and individuals arising from
past transactions or events occurring before the year end, the settlement of which is expected to result
in the future sacrifice of economic benefits. They are recognized when there is an appropriate basis of

measurement and management can reasonably estimate the amounts,

Accounts Payable and Other Accrued Liabilities

Accounts payable and accrued liabilities include unearned revenue collected from external
organizations and individuals for which goods and services have yet to be provided.

Deferred Contributions

Deferred contributions include contributions received for operations which have stipulations that meet
the definition of a liability per Public Sector Accounting Standard (PSAS) PS 3200. These contributions
are recognized by the School once it has met all eligibility criteria to receive the contributions. When
stipulations are met, deferred contributions is recognized as revenue in the fiscal year in a manner
consistent with the circumstances and evidence used to support the initial recognition of the
contributions received as a liability.

Deferred contributions also include contributions for capital expenditures, unspent and spent. Unspent
Deferred Capital Contributions {UDCC) represent externally restricted supported capital funds provided
for a specific capital purpose received or receivable by The School, but the related expenditure has not
been made at year-end. These contributions must also have stipulations that meet the definition of a
liability per PS 3200 when spent.

Spent Deferred Capital Contributions {(SDCC) represent externally restricted supported capital funds
that have been spent but have yet to be amortized over the useful life of the related capital asset.
Amortization over the useful life of the related capital asset is due to certain stipulations related to the
contributions that require that the school The School to use the asset in a prescribaed manner over the
life of the associated asset.
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Asset Retirement Obligations

Asset retirement obligations are legal obligations associated with the retirement of a tangible capital
assets (TCA). Asset retirement activities include all activities relating to an asset retirement obligation.
These may include, but are not limited to;

* decommissioning or dismantling a tangible capital asset that was acquired, constructed or developed;
» remediation of contamination of a tangible capital asset created by its normal use;

* post-retirement activities such as monitoring; and

+ constructing other tangible capital assets to perform post-retirement activities.

A liability for an asset retirement obligation is recognized when, as at the financial reporting date:
(a) there is a legal cbligation to incur retirement costs in relation to a tangible capital asset;

(b} the past transaction or event giving rise to the liability has occurred;

(c) it is expected that future economic benefits will be given up; and

(d) a reasonable estimate of the amount can be made.

When a liability for asset retirement obligation is recognized, asset retirement costs related to
recognized tangible capital assets in productive use are capitalized by increasing the carrying amount
of the related asset and are amortized over the estimated usefui life of the underlying tangible capital
asset. Asset retirement costs related to unrecognized tangible capital assets and those not in
productive use are expensed.

Debt

Notes, debentures, and mortgages are recognized at their face amount less unamortized discount,
which includes issue expenses.

Non-Financial Assets

Non-financial assets are acquired, constructed, or developed assets that do not normally provide
resources to discharge existing liabilities, but instead:

(a) are normally employed to deliver government services; and

(b) may be consumed in the normal course of operations; and

(c) are not for sale in the normal course of operations.

Non-financial assets include tangible capital assets, inventories of supplies and prepaid expenses.

Tangible capital assets

The following criteria applies:

e Tangible capital assets acquired or constructed are recorded at cost, includes amounts
directly related to the acquisition, design, construction, development, improvement or
betterment of the asset. Cost also includes overhead directly attributable to construction
as well as interest costs that are directly attributable to the acquisition or construction of
the asset, and asset retirement cost.

¢ Donated tangible capital assets are recorded at their fair market value at the date of
donation, except in circumstances where fair value cannot be reasonably determined,
when they are then recognized at nominal value. Transfers of tangible capital assets from
related parties are recorded at original cost less accumulated amortization.

¢ Construction-in-progress is recorded as a transfer to the applicable asset class at
substantial completion. Work in progress includes a Design & Inspection for the Secondary
School which will be reviewed and assessed to report in tangible asset in school year 2023-
24, Amortization on Work in progress will not commence until the inspection is complete
and the asset is available for use.

Buildings include site and leasehold improvements as well as assets under capital lease.

Sites and buildings are written down to residual value when conditions indicate they no
longer contribute to the ability of the School to provide services or when the value of future
economic benefits associated with the sites and buildings are less than their net book
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value. For supported assets, the write-downs are accounted for as reductions to Spent
Deferred Capital Contributions (SDCC).
Buildings that are demolished or destroyed are written-off.
Tangible capital assets with costs in excess of $5,000 are capitalized.
Leases that, from the point of view of the lessee, transfer substantially all the benefits and
risks incident to ownership of the property to the Board are considered capital leases.
These are accounted for as an asset and an obligation. Capital lease obligations are
recorded at the present value of the minimum lease payments excluding executor costs,
e.g., insurance, maintenance costs, etc. The discount rate used to determine the present
value of the lease payments is the lower of the Schooi’s rate for incremental borrowing or
the interest rate implicit in the lease. A schedule of repayments and amount of interest on
the leases is provided in Note 9.

¢ Improvements to building and grounds are amortized over the remaining term of the
lease plus an additional renewal term.

+ Tangible capital assets are amortized over their estimated useful lives on a straight-line
basis, at the following rates:

Other Equipment & Furnishings 5%-20%
Computer Hardware & Software 33%
Leasehold Improvement 5%-20%

Prepaid expenses

Prepaid expenses is recognized at cost and amortized a methodology that reflects use of the resource.
Operating and Capital Reserves

Certain amounts are internally or externally restricted for future operating or capital purposes. Transfers
to and from reserves are recorded when approved by the Board of Directors. Capital reserves are
restricted to capital purposes and may only be used for operating purposes with approval by the
Minister of Education. Reserves are disclosed in the Schedule of Net Assets.

Revenue Recognition

All revenues are reported on the accrual basis of accounting. Cash received for which goods or
services have not been provided by year end is recognized as unearnad revenue and recorded in
accounts payable and other accrued liabilities.

Endowment contributions, matching contributions, and associated investment income allocated for
preservation of endowment capital purchasing power are recognized in the Consolidated Statement
of Operations in the period in which they are received.

Government transfers
Transfers from all governments are referred to as government transfers.

Government transfers and associated externally restricted investment income are recognized as
deferred contributions if the eligibility criteria for use of the transfer, or the stipulations together with
the School's actions and communications as to the use of the transfer, create a liability. These
transfers are recognized as revenue as the stipulations are met and, when applicable, the School
complies with its communicated use of these transfers.

All other government transfers, without stipulations for the use of the transfer, are recognized as
revenue when the transfer is authorized and the School meets the eligibility criteria (if any).

Donations and nop-Government contributions
Donations and non-government contributions are received from individuals, corporations, and

private sector not-for-profit organizations. Donations and non-government contributions may be
unrestricted or externally restricted for operating or capital purposes.
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Unrestricted donations and non-government contributions are recognized as revenue in the year
received or in the year the funds are committed to the School if the amount can be reasonably
estimated and collection is reasonably assured.

Externally restricted donations, non-government contributions and realized and unrealized gains and
losses for the associated externally restricted investment income are recognized as deferred
contributions if the terms for their use, or the terms along with the School's actions and
communications as to the use, create a liability. These resources are recoegnized as revenue as the
terms are met and, when applicable, the School complies with its communicated use.

In-kind donations of services and materials are recognized at fair value when such value can
reasonably be determined. While volunteers contribute a significant amount of time each year to
assist the School, the value of their services are not recognized as revenue and expenses in the
{consolidated) financial statements because fair value cannot be reasonably determined.

Investment Income

Investment income includes dividend and interest income and realized gains or losses on the sale of
portfolio investrents. Unrealized gains and losses on portfolio investments that are not from
restricted transfers, donations or contributions are recognized in the (Consolidated) Statement of
Accumulated Remeasurement Gains and Losses until the related investments are sold. Once
realized, these gains or losses are recognized in the (Consolidated) Statement of Operations.

Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and services received
during the year is expensed.

Allocation of Costs
¢ Actual salaries of personnel assigned to two or more programs are allocated based on the
time spent in each program.

+ Employee benefits and allowances are allocated to the same programs, and in the same
proportions, as the individual's salary.
» Supplies and services are allocated based on actual program identification.

Program Reporting
The School's operations have been segmented as follows

+ ECS Instruction: The provision of ECS education instructional services that fall under the
basic public education mandate.

e Grades 1 - 12 Instruction: The provision of instructional services for Grades 1 - 12 that
fall under the basic public education mandate.

+ Operations and Maintenance: The operation and maintenance of all school buildings and
maintenance shop facilities.

» Transportation: The provision of regular and special education bus services {to and from
school), whether contracted or board operated, including transportation facility expenses.

» System Administration. The provision of board governance and system-based / central
office administration.

« External Services: All projects, activities, and services offered outside the public education
mandate for ECS children and students in Grades 1 - 12. Services offered beyond the
mandate for public education must be self-supporting, and Alberta Education funding may
not be utilized to support these programs.
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The allocation of revenues and expenses are reported by program, source, and object on the Schedule
of Program Operations. Respective instruction expenses include the cost of certificated teachers, non-
certificated teaching assistants as well as a proportionate share of supplies & services, school
administration & instruction support, and System Instructional Support.

Financial Instruments

A contract establishing a financial instrument creates, at its inception, rights and obligations to receive
or deliver economic benefits. The financial assets and financial liabilities portray these rights and
obligations in the financial statements. The School recognizes a financial instrument when it becomes
a party to a financial instrument contract.

Measurement Uncertainty

Measurement uncertainty exists when there is a variance between the recognized or disclosed amount
and another reasonably possible amount, The preparation of financial statements for a period involves
the use of estimates and approximations, which have been made using careful judgment. Actual
results could differ from those estimates. Significant areas requiring the use of management estimates
relate to the potential impairment of assets, rates for amortization and allowance for doubtful accounts
in these financial statements.

Estimates of liabilities for contaminated sites are subject to measurement uncertainty because the
existence and extent of contamination, the responsibility for clean-up, and the timing and cost of
remediation cannot be reasonably estimated. The degree of measurement uncertainty cannot be
reasonably determined.

There is measurement uncertainty related to asset retirement obligations as it involves estimates in
determining settlement amount, discount rates and timing of settlement. Changes to any of these
estimates and assumptions may result in change to the obligation.

Pensions

Pension costs included in these statements comprise the cost of employer contributions for current
service of employees during the year.

The current and past service costs of the Alberta Teachers Retirement Fund are met by contributions
by active members and the Government of Alberta. Under the terms of the Teachers Pension Plan Act,
the School does not make pension contributions for certificated staff. The Government portion of the
current service contribution to the Alberta Teachers Retirement Fund on behalf of the School is included
in both revenues and expenses. For the school year ended August 31, 2024, the amount contributed
by the Government was $550,265 (2023 - $465,856).

3. CHANGE IN ACCOUNTING POLICY

Effective September 1, 2023, the school division adopted PS 3160 Public Private Partnerships (P3),
PS 3400 Revenue and PSG-8 Purchased Intangibles prospectively, with the exception of P3
contracts entered prior to September 1, 2023, of which retroactive application is used without
restating prior year comparatives. As a result prior year comparatives are not restated for revenue,
purchased intangibles or P3 contracts.

Amounts are measured using information, assumptions and discount rates where applicable that are
current on the effective date of the standard. The amount recognized as an asset retirement cost is
Measured as of the date the asset retirement obligation was incurred. Accumulated accretion and
amortization are measured for the pericd from the date the liability would have been recognized had
the provisions of this standard been in effect to the date as of which this standard is first applied.
There was no impact to the financial statements for the change in accounting policy.
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FUTURE CHANGES IN ACCOUNTING STANDARDS

On September 1, 2026, the Schoo! will adopt the following new accounting standards approved by
the Public Sector Accounting Board:

¢ The Conceptual Framework of Financial Reporting in the Public Sector

The Conceptual Framework is the foundation for public sector financial reporting
standard setting. It replaces the conceptual aspects of Section PS 1000 Financial
Statement Concepts and Section PS 1100 Financial Statement Objectives. The
conceptual framework highlights considerations fundamental for the consistent
application of accounting issues in the absence of specific standards.

o PS 1202 Financial Statement Presentation

Section PS 1202 sets out general and specific requirements for the presentation of
information in general purpose financial statements. The financial statement
presentation principles are based on the concepts within the Conceptual Framework.

The School has not yet adopted these two accounting standards. Management is currently assessing
the impact of these standards on the financial statements.

CASH & CASH EQUIVALENTS

Cash and cash equivalents include $6,359,385 (2023 - $4,297,123) of cash held by the Schoal,

ACCOUNTS RECEIVABLE
2024 2023
Allowance
for Net Net
Gross Doubtful | Realizable | Realizable
Amount Accounts Value Value
Alkerta Education - (Specify)
& - - 10,112
Other Alberta school jurisdictions
- - - 720
Federal government
81,726 - 81,726 112,832
Cther
_ - - - 450
Total $ 81726 § -|$ 81726 | $ 124114

PORTFOLIO INVESTMENTS
Restricted investments of $nil (2023 - $530,087) on the Schedule of Cash, the restricted investments

$530,087 was transferred to cash account after it's mature date on June 30", 2024. The school
doesn't have any investment at the end of this school year.

Financial Risk Management

The School is exposed to a variety of financial risks associated with the underlying securities held in
the investment funds. These financial risks include credit risk and interest rate risk.
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(a) Credit Risk

Counterparty credit risk is the risk of loss arising from the failure of a counterparty to fully honour its
financial obligations with the School. The credit quality of financial assets is generally assessed by
reference to external credit ratings. Credit risk can also lead to losses when issuers and debtors are
downgraded by credit rating agencies usually leading to a fall in the fair value of the counterparty's
obligations. Credit risk exposure for financial instruments is measured by the positive fair value of the
contractual obligations with counterparties. The fair value of all investments is directly or indirectly

impacted by credit risk to some degree.

(b} Interest Rate Risk

The School is exposed to interest rate associated with the underlying interest-bearing securities held
in the investment funds. Interest rate risk relates to the possibility that the fair value of investments
will change due to future fluctuations in market interest rates. In general, investment returns from
bonds and mortgages are sensitive to changes in the level of interest rates, with longer term interest
bearing securities being more sensitive to interest rate changes than shorter-term bonds.

8. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
2024 2023
Alberta Education $ _ }
Other trade payables and accrued liabilities 1,025,454 129,199
Admission & Transportation Deposits/Refunds 427,646 181,189
Oher unearned revenue from arms-length parties N R
Total $ 14853,100 310,388

9., CAPITAL LEASES

Capital leases are funded by the school and are composed of the following:

Total

2024 2023
Photocopier lease bearing interest at 4.38% per annum
repayable in quarterly blended payments of $762. The lease $7.107 $10.504
is secured by assets with a carrying value of $7,955. : :
Photocopier lease bearing interest at 8.52% per annum
repayable in quarterly blended payments of $3,198. The
lease is secured by assels with a carrying value of $31,005. 43,388 46,468
Central office photocopier-operation rental bearing interest al
2.57%, repayable in quarterly blended payment of $612. The
lease is secured by assets with a carrying value of $7,585,
) 7.854 -
$ 58349 | $§ 56,972
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Payments on capital leases are due as follows:

Total
2024-2025 $ 18288
2025-2026 $ 18,288
2026-2027 $ 17.387
2027-2028 $ 12,792
2028 to maturity -
Total Payments $ 66,754
Less amounts representing interest ($8,405)
Total $ 58,349
10. PREPAID EXPENSES
2024 2023
AB infrastructure Deposit $ 55,500 $ 55,500
Prepaid benefit 50,198 38,753
Parkwest Facility Rental Deposit 29,488 -
Skyrattler Facility Rental Deposit 120,996 -
Other (Computer Licenses) 20,083 46,777
Other 1,025 4,935
[Total B $ 277290 | $ 145965

11. ACCUMULATED SURPLUS:

Detailed information related to accumulated surplus is available on the Schedule of Changes in
Accumulated Surplus, Accumulated surplus may be summarized as foliows:

2024 2023

Unrestricted surplus $ 2373865 | % 2.469,059
Operating reserves 1.110,310 1,767,675
Accumulated surplus {deficit} from operations 3,484 175 4,236,734
Investment in tangible capital assets 3.116.173 3,520,147
Capilal reserves 1.000,000 455,893
Endowmenis*® - -
Accumulated remeasurement gains {losses} - -
§ 7600349 | § 8212774

The capital reserves of $1,000,000 is allocated for future capital growth. The operating reserves of
$1,110,310 are designated for building development and facility improvements.

Aurora School Ltd. Financial Statements for the Year Ended August 31, 2024 27



12. CONTRACTUAL OBLIGATION

2024 2023
Building projects 3 -1 9% =
NAIT - High School 280,861 617,895
Skyrattler building S E
Service providers *** - -
Other = -
Total $ 280,861 $ 617,895

Building leases - NAIT: During the 2022 school year, the School committed to a 3-year lease with
respect to the premises to be used for its High School operations. The High School was moved to the
new facility at the end of this school year which will be reformed as Secondary School, the building is
currently empty until end of the lease contract or if the Landlord approved a new tenant.

Building leases - Alberta Infrastructure: the building for Secondary School commit to a 12-year lease
with an annual rent of $1 with the expiry on August 31, 2036.

Building leases — Skyrattler: During the year, the School committed to a 10-year lease to be used for
a new school operation. The lease commenced subsequent to year-end with the expiry on September
30, 2034.

Estimated payment requirements for each of the next five years and thereafter are as follows:

Building Building Skyrattler Service

Projects Leases Building Providers Other
2024-2025

- 280,861 327,822 - =

2025-2026 R - 357,624 - -
2026-2027 N = 357,624 = .
2027-2028 - - 357,624 - -
Thereafter - - 2,473,566 - -
Total 3 -1 % 280861 | $3,874260 | $ -1 % -

Aurora School Ltd. Financial Statements for the Year Ended August 31, 2024 28




13. SCHOOL GENERATED FUNDS

2024 2023
School Generated Funds, Beginning of Year 3 = $ =
Gross Receipts:
Fees -
Fundraising 43,917 48,237
Gifts and donafions
19,515 6,799
Grants to schoals -
Other sales and services 3,185 10,205
Total gross receipts 3 66,616 $ 17.914
Total Related Expenses and Uses of Funds =
Total Direct Costs Including Cost of Goods Sold to Raise Funds 66,618 17,914
School Generated Funds, End of Year $ 1) $ 0
Balance included in Deferred Contributions® $ - 3 -
Balance included in Accounts Payable** $ = 3 =
Balance included in Accumulated Surplus (Operating Reserves)*** $ 0 $ 0

14. BENEFIT PLANS

Pension costs included in these statements comprise the cost of employer contributions for current

service of employees during the year.

Current and past service costs of the Alberta Teachers Retirement Fund are met by contributions by
active members and the Government of Alberta. Under the terms of the Teachers Pension Plan Act,
the School does not make pension contributions for certificated staff. The Government portion of the
current service contribution to the Alberta Teachers Retirement Fund on behalf of The School is
included in both revenues and expenses. For the school year ended August 31, 2024, the amount
contributed by the Government was $550,265 (2023 - $465,856).

The School provides RRSP plan to its supporting staff group, the School will match up to 8% of

annual salary of employee’s RRSP contribution.
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16. RELATED PARTY TRANSACTIONS

Related parties are entities consolidated or accounted for on a modified equity basis in the Government
of Alberta Consolidated Financial Statements. Related parties also include key management personnel
in division and their close family members. Transactions are in the normal course of operations and are
measured at exchange of value.

All entities that are consolidated in the accounts of the Government of Alberta are related parties of the
School. These include government departments, health authorities, post-secondary institutions and
other schools in Alberta.

Balances Transactions

Financial
Assets (at

cost or Liabilities

e (at Revenues | Expenses

realizable | amortized

value) cost)

Government of Albarta (GOA):
Alberta Education

Accounts receivable / Accounts payable

Prepaid expenses / Deferred operating revenue

Unexpended deferred capital contributions

Expended deferred capital revenue --
174,218 57,395

Grant revenue & expenses -
11,107,280

ATRF paymenis made on behalf of district m

Other revenues & expenses

250,765 801,030

Other Alberta school jurisdictions
253,283 253,283

Transfer of schools to / from other school jurisdictions
Alberta Treasury Board and Finance (Principal)

Alberta Treasury Board and Finance (Accrued interest)}

Post-secondary Institutions
= s - 394,825

Alberta Infrastructure

Alberta Infrastructure

646,531 312,511

Unexpended deferred capital contributions

Spent deferred capital contnbutions
TOTAL 2023/2024 $1,.479,739 | $ 12,531,499 | $1,449,138
TOTAL 2022/2023 65612 | $1,605,097 | $ 10,672,015 | $1,087,967

©

The division and its employees paid or collected certain taxes and amounts set by regulation or local policy.
These amounts were incurred in the normal course of business, reflect charges applicable to all users and
have been excluded from this schedule.
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16. ECONOMIC DEPENDENCE ON RELATED THIRD PARTY

The School's primary source of income is from the Alberta Government. The School's ability to continue
viable operations is dependent on this funding.

17. BUDGET AMOUNTS

The budget was prepared by the School and approved by the Board of Directors on May 23, 2024,
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School Jurisdiction Code: 6020

SCHEDULE 10
UNAUDITED SCHEDULE OF SYSTEM ADMINISTRATION
For the Year Ended August 31, 2024 (in dollars)
Allocated to System Administration
2024
Salaries & Supplies &

EXPENSES Benefits Services Other TOTAL
Office of the superintendent $ 175,455 % - $ - $ 175,455
Educational administration (excluding superintendent) - - - -
Business administration 171,380 - - 171,380
Board governance (Board of Trustees) - 2,748 - 2,748
Information technology - 2,542 E 2,542
Human resources - - - -
Cenlral purchasing, communications, marketing - 132,221 - 132,221
Payroll - - - -
Administration - insurance - -
Administration - amortization - -
Administration - other (admin building, interest) E -
Other (describe) E g = g
Other {describe} - - - -
Other (describe) - - - -

TOTAL EXPENSES b 346,835 $ 137,511 $ - $ 484,346
Less: Amortization of unsupported tangible capital assets $0

TOTAL FUNDED SYSTEM ADMINISTRATION EXPENSES 484,346

REVENUES 2024
System Administration grant from Alberta Education 489,957

System Administration other funding/revenue from Alberta Education (ATRF, secondment revenue, elc) -
System Administration funding from others -

TOTAL SYSTEM ADMINISTRATION REVENUES 489,957

Transfers (to)/from System Administration reserves -
Transfers {10) other programs -

SUBTOTAL 489,957

System Administration expense {over) under spent $5,611

Classification: Protected A 20



